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SUBJ: NEW BILL INTRODUCED TO STIMULATE ECONOMY 

1. THE GOVERNMENT HAS INTRODUCED INTO THE DAIL (IRISH 
PARLIAMENT) A BILL DESIGNED TO PROVIDE MILD STIMULUS TO THE 
ECONOMY AS WELL AS TO HONOR THE PROMISES MADE BY THE 
GOVERNMENT AT THE TIME THE JANUARY 1977 BUDGET WAS INTRO- 
DUCED. THE MAIN FEATURE OE THE BILL IS A THREE YEAR 

SCHEME WHEREBY MANUEACTURING COMPANIES WILL PAY A REDUCED 
RATE OF CORPORATION TAX OF 25 0/0. THIS SPECIAL REDUCED 
RATE WOULD BE GIVEN TO COMPANIES THAT INCREASE THEIR SALES 
BY 5 0/0 AND EMPLOYMENT BY 3 0/0 IN 1977. 

2. TO RELIEVE THE BURDEN ON IRELAND'S LARGE FARM POPULATION, 

THE BILL SETS TWO DATES RATHER THAN ONE FOR THE PAYMENT OF 
TAX BY FARMERS. ALSO, CERTAIN TAX DEDUCTIONS WILL BE 
ALLOWED FOR PERSONS WORKING FOR FARMERS, FOR TAXES PAID ON 
THEIR LAND AND FOR CERTAIN PERSONAL ALLOWANCES, INCLUDING 
INTEREST PAYMENTS. AT THE SAME TIME, THE MINISTER FOR 
TRANSPORT AND POWER ANNOUNCED PLANS FOR JOB CREATING 
PROJECTS COSTING 4.1 MILLION IRISH POUNDS AND GIVING EMPLOY- 
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MENT TO SOME 880 PEOPLE. THE MINISTER STATED THAT THIS 
ALLOCATION WAS PART OF THE SPECIAL EMPLOYMENT CREATING FUND 
ANNOUNCED IN THE JANUARY 1977 BUDGET. FINALLY, VARIOUS 
STATE ENTEGCRISES WERE ALLOCATED APPROXIMATELY 4 MILLION 
POUNDS TO UNDERTAKE NEW PROJECTS. 

3. THE NEW BILL PROPOSED PRIMARILY IS IMPLEMENTING PROMISES 
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MADE IN THE BUDGET. THE MEASURES ARE MODERATE AND PROVIDE A 
BOOST TO THE ECONOMY BUT WOULD PROBABLY NOT ADD EUEL TO IN- 
ELATIONARY PRESSURES. CURLEY 
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